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1. Call to Order:
The meeting was called to order by Chairman Scott Hudson at 10:40 pm.

II. 
Approval of Minutes:
It was M/S/P to approve the minutes of the Winter Conference 2008 (Sacramento, CA)

III. Old Business:

IV. New Business

Discussion - The Global Warming Solutions Act of 2006 (AB 32)

Cynthia Cory of the California Farm Bureau Federation gave an excellent presentation summarizing the key points of AB 32. The primary objective of the act is to reduce Greenhouse Gas (GHG) emissions to 1990 levels by the year 2020. It also describes an ambitious action schedule and timeline for achieving that reduction. 

The timeline involves publishing a list of early actions by 2007; mandatory reporting & 1990 baseline establishment in 2008; adopting a scoping plan and enforceable action regulations by 2009; early action regulations becoming enforceable in 2010; adopting GJG reduction measures by 2011; those measures becoming enforceable in 2011; and reducing GHGs to 1990 levels by 2020. The magnitude of the challenge is large. If nothing were to be changed, it’s anticipated that GHG levels would exceed the 1990 baseline by some 173 million metric tons (MMT) by the year 2020.

Agriculture’s contribution to the GHG load was approximately 5% in 1990 and is estimated to be 6% in 2004. Major contributors include: transportation (38%), industrial (20%), generation of imported electricity (13%) and production of domestic electricity (12%). Residential and commercial activities account for approximately 6% and 3% respectively. In 2004, it’s estimated that agricultural GHGs (approx. 28 MMT) come primarily from energy use, ag soil management, manure management and enteric fermentation.

There is an extensive list of researchers and subject-matter experts who comprise the Economic and Technology Advancement Advisory Committee (ETAAC). They will consider areas such as: manure management and digester technology, orchard and vineyard management for carbon storage, reforestation and riparian restoration on farms and ranches, biomass utilization and biofuels, and efficient fertilizer and water usage as well as enteric fermentation.

Potential agricultural strategies to help reach the required reductions will probably include: managing livestock emissions, use of biomass and/or biofuels, improvements in efficiency, best practices for land use, and research. This research may include exploring/improving agricultural practices and their impacts and studying potential approaches with respect to life-cycle analysis, establishing best-practice protocols, and modifying fertilizer N2O emissions. The required scoping plan will describe how CA will reduce GHGs. It is not a regulation, but will identify measures for future adoption or implementation and is based on sectors. Sectors include Agriculture, electricity, forests, potential high-GHG producers, land use and local government, manufacturing, oil and gas refining, transportation, waste management and landfills, and water.

The near-term focus will be on livestock and confined animal facilities, utilization of agricultural biomass, and voluntary “win-win” strategies offering cost savings to producers.  Longer-term strategies will focus on enteric fermentation, dedicated bio-fuel crops, on-farm use of renewable energy sources, efficient use of fertilizers, soil carbon sequestration and composting.

Farmers and ranchers are encouraged to take an active role in learning about existing and emerging carbon markets in order to be prepared to take advantage of GHG/carbon credit opportunities, to pay attention to the Farm Bill and its provisions, and to work to change laws and regulations to allow agriculture to get credit without limits for offset programs.

Steve Shaffer of CDFA contributed information from CDFA and also “filled in” for the CA Air Resources Board (CARB.) He described many of the factors to be considered as agribusiness begins to cope with the challenge of reducing GHGs. These include: the fact that agricultural operations are comprised of complex biological systems, take place over a geographically-diverse area, and must accommodate the vagaries of nature including some extreme events. Agriculture’s ability to adapt, and to mitigate against GHG production must be weighed against the cost/benefit ratio of doing these things.

Mr. Shaffer characterized California Agriculture as being the “fifth largest agricultural economy in the world” with a farm gate value of some $31.4 billion in 2006. It is highly dependant on climate, has adapted to a defined wet and dry season, depends on the water-supply and its infrastructure, takes place in diverse micro climates, and experiences relatively light-to-moderate pest and disease pressure.  California farmers are willing to assume risks and have demonstrated an ability to respond and adapt quickly to change. He discussed some of the natural and man-made threats or challenges to agriculture (including the cost of regulation and high costs of inputs) as well as some of the potential future opportunities. Some bioenergy examples that were cited include: the use of sugar beets or sorghum and vegetation management in the Klamath Basin, maintenance of habitat corridors in the Sacramento Valley, reinventing Delta agriculture, rotating crops in high-value agricultural systems, and San Joaquin Valley opportunities with dairies and drainage-impaired lands. Key policies are being driven by AB 32 (Global Warming Solutions Act of 2006), California’s bio-energy action plan, AB 1007 ARB/CEC Alternative Fuel Report and the Governor’s Executive Order S-01-07 calling for a low carbon fuel standard. It’s certain that there will be both negative and positive impacts of these efforts. What is less certain is the magnitude and rate of change and who the winners and losers are likely to be.

VOC Regulation Update – John Sanders, CDPR
Mr. Sanders provided those present with an update on the status of efforts to reduce Volatile Organic Compounds (VOCs) emitted by the use of certain agricultural chemicals. Among the first, and most significant, of the efforts to date is the use of allowances for certain field fumigants in Ventura County during the May 1 to Oct 31 period. The San Joaquin Valley and South East Desert will see allowances in 2009. The Dept. needs use reports as soon as possible so that decisions can be based on the most up-to-date use data.

VOC emissions from non-fumigant sources have increased in the San Joaquin Valley. The 2007 data will be needed in order to provide fact-based levels upon which to base regulatory decisions. Non-fumigants will have to be included in order to reduce VOCs to target levels. The department has been conducting weekly conference calls with affected agricultural commissioners and their staff to keep everyone up to date and informed. This effort has been the subject of litigation including the SIP lawsuit, the department’s appeal, and a lawsuit from an association of Ventura County agribusinesses.

CDPR Update – John Sanders
John also gave a brief update regarding the reevaluation of Chlorpyriphos and Diazinon due to water-quality concerns. He also indicated that a workgroup was looking at surface water protection measures and would probably take two years to complete its work.
There being no further business to be brought before the committee, the meeting was adjourned at 12:00 p.m.

Respectfully Submitted,

Gary Kunkel

Secretary
