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STANDARDIZATION AND STATISTICS COMMITTEE
MINUTES
SPRING CONFERENCE – April 27, 2009
                                     Town and Country Hotel, San Diego, CA
Members Present
John Snyder, Chair

Vicki Helmar

Gregory Gee       Henry Gonzalez
Steve Hajik, Secretary

Tim Niswander
Vince Guise
    Jim Donnelly
Rick Landon


Scott Hudson

John Gardner
I.
The meeting was CALLED TO ORDER at 2:30 pm by Chairperson John Snyder.
II.
M/S/P the December 8, 2008 MINUTES from the Winter Conference in Sacramento.
III.
Call for Additional Agenda Items - None
IV.
Unfinished Business 
A.
CFM Advisory Committee Report-AB 2168 Implementation - Kurt Floren

There was a discussion about the proposed regulations associated with AB 2168 and clarifying the definition of a processed agricultural product.  The proposed regulations apply to Certified Farmer’s Markets (CFM), fruit stands, and point of production stands.  The proposed regulations allow a one-time sale to any individual, organization, or entity that intends to subsequently sell directly to end users or distribute the product for no cost to an end user provided they issue the end user a memorandum (receipt) with the following information: identity of product and producer, address, and quantity.  This will provide information similar to an IRQ which will allow traceability of the product.  All CFM exemptions apply in this situation such as standard pack, standard containers, size requirements, and labeling requirements.  These products still cannot be sold for commercial resale with these exemptions.  In addition, the regulations that apply to processed agricultural products have been clarified to make it easier to enforce in the field.  The proposed regulations specify food coloring, pectin, preservatives, seasonings, and flavorings as processed agricultural products.  The language in both proposed regulations has been approved by the CFM Advisory Committee and still needs to be reviewed by the CDFA.  The CDFA will probably review the proposed regulations within 30 days.
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B.
Organic Spot Inspection Status – Rick Jensen, CDFA

The organic enforcement program is being reviewed by the CDFA, agricultural commissioners, and various industry representatives.  Rick Landon, Mark Quisenberry, and Stacey Carlson serve on the review committee.  The industry still wants the CDFA and agricultural commissioners to enforce the organic laws and regulations.  There are three areas that are being reviewed: registration, education, and outreach and enforcement.  In regards to enforcement, handling complaints, investigations, appeal reviews, spot inspections and product, soil and environmental samplings are being reviewed.  In regards to spot inspections, specific ideas are being proposed in processes, policies, and procedures.  New methodologies in selecting potential operations to inspect are being discussed.  County inspections will not be based on the number of organic farms but on compliance history and non-certified operations.  There will still be some inspections on certified operations.  There will also be more retail inspections.  The registration process is being streamlined.  Forms are being redesigned by eliminating duplication and redundancy, eliminating some forms entirely, and allowing growers to report information using other mechanisms.  One example is allowing the grower to use certifier information to complete some of the forms.  Another example is to stop requiring financial information and perform periodical financial audits instead.  It is hoped that these changes can be done through the regulatory process instead of the legislative process.
C.
Crop Statistics Reporting Anomalies – Kelly Krug, USDA – NASS


There is an inconsistency between the various county crop reports due to overly broad leading commodities and leading commodity overlaps.  Overly broad leading commodities is the consolidation of crops and products into single groupings, for example, all nursery products, all vegetable crops, or all livestock.  Leading commodity overlaps would include combining various subcategories into one category, for example, combining nursery stock, potted plants, and plants starts or combining all the various kinds of livestock.  The USDA Crop Statistics is willing to work with CACASA to determine a threshold number to prevent this from happening in the future.

The gap between the Agricultural Commissioners Crop Reports and the USDA Cash Receipt Report is growing further apart.  The chief differences between the two numbers is due to the use of FOB prices, values assigned to commodities that never leave the farm (i.e. pastureland, hay), and government payments for crops like rice.  The last time the manual was revised was 2002 so it was suggested that another revision may be necessary in the future.
V.
New Business
A.
Inspection Services Division Report – Nate Dechoretz


The Inspection Services Division is in good financial condition.  Although they use limited general fund money, they may still be scrutinized because the CDFA receives funds from this source.  The feed program is concentrating on feed safety.  The egg program is considering shifting more funds to the counties for more enforcement work in the future.
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B.
Triticale Crop Survey – John Snyder

Triticale is used for silage and grain.  There is no crop insurance available at this time because only Solano County separates it out in their crop report.  A statewide county survey was done to determine the number of acres in California.  Forty two counties responded to the survey.  Fifteen counties grow it.  In 2008, there were 5,000 acres and in 2009, there was 9,100 acres.  Counties should consider making a separate category in their crop report if they have significant acres.  Crop Statistics does have a code assigned to triticale so it can be reported in the statewide statistics.
C.
Agricultural Statistics Reporting – Kelly Krug, USDA – NASS

a)  Weekly Crop Reporting:  The agricultural commissioners play an important role in the USDA’s Weekly Crop Report.  This report helps the USDA estimate the percent of crop progress during the growing season and is especially helpful at harvest time.  This report is followed closely by various agricultural associations like the Farm Press, the general media, producer organizations, marketing boards, commodity boards, and private companies.  Lena Schwedler is the statistician currently involved with this project.  She recently met with several agricultural commissioners to encourage them to participate in this project.  The USDA very much appreciates agricultural commissioner participation.  County participation has recently increased from approximately ten counties to fifteen.  Counties don’t need to report each week  but are encouraged to participate in the reporting.

b)  U.S. Census of Agriculture:  The U.S. Census of Agriculture for 2007 was released on February 4, 2009.  It is mandatory that growers and livestock producers participate in the survey which is done every five years.  The number of farms in California increased by approximately 2%.  There are crop statistics for the state and every county in it.  Access to this information is online but a published report is also available.  The website is www.nass.usda.gov/ca.

D.
New Farm Bill, Disaster Declarations, and Drought – Jeff Yasui, USDA Farm Service Agency


Jeff Yasui discussed the various Farm Service Agency (FSA) disaster assistance programs available to growers and producers.  He stressed that the County Agricultural Commissioners (CAC) need to work with the FSA county executive directors.  There are three types of FSA grower assistance programs: disaster assistance, livestock programs, and Non-insured Crop Disaster Program (NAP).


The issue with the current drought situation is that it is uncertain if the crop damage is due to reduced water allocations or the drought and if growers are eligible for the disaster programs.  According to the FSA, it is drought related because the water allocations have been reduced due to lack of rain.  Crop insurance is also using the same logic.  Drought damage is eligible for FSA disaster programs and crop insurance.  Drought reporting is based on a calendar year.
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The NAP handles uninsurable, non-traditional crops like triticale, cover forage, honey, turf, floriculture, etc.  It also covers prevented plantings due to severe weather conditions.  There is a fee of $250 per crop for minimum coverage and losses must be due to adverse weather conditions.  Producers can sign up for the program at the local FSA office.  Participating in the NAP allows producers to participate in the disaster programs.

There are five disaster programs:  Supplemental Revenue Assistance Payment (SURE), Tree Assistance Program, Livestock Indemnity Payment (LIP), Livestock Forage Program, and Emergency Assistance for Livestock, Honey Bees, and Farm Raised Fish Program (ELAP).  In order to participate in these programs, except for LIP, producers must have all their crops covered by crop insurance or sign up for NAP.  If one crop does not have crop insurance, the grower will not be eligible for the disaster programs.  There are waivers for these requirements but there is no guarantee payment will be made.  The FSA disaster programs have caps of $100,000 per producer.  Crop insurance doesn’t have this cap.


The Tree Assistance Program covers tree, brush, and vine crops.  There has to be losses exceeding 15%.  Some examples of covered activities are replanting and orchard clean up.  Disasters include drought, flooding, wildfires, and freezes.  For FSA payments, the grower must produce receipts and they will receive a percentage of their total costs.

The LIP Program pays producers for animal losses due to disaster conditions like killer heat waves.  This doesn’t include natural causes.  The grower receives a percentage of the animal’s value.  There are no insurance requirements or disaster declarations needed.


The Livestock Forage Program reimburses producers for loss of feed on rangeland and wildfires on public lands.  The more severe the drought designation, the more reimbursement the producer receives for their losses.


The ELAP Program gives the Secretary of Agriculture the authority to establish a   program to handle other disasters like bee colony collapse.  A disaster declaration is not needed but crop insurance or NAP is required.


The SURE Program is an adjusted gross revenue program.  There has to be a disaster declaration, a greater than 50% loss of total farm income, at least a 10% crop loss, and all the crops need to be insured.  The greater the grower insurance coverage, the more likely the grower will be paid.  The program applies to every acre the grower farms throughout the nation.  Even if the county is not designated a disaster area, an individual can request FSA disaster assistance if their local area was impacted.  The grower payout is determined by the grower’s estimated revenue on each crop minus the crop revenue and government pay outs.  This program also applies to prevented plantings due to severe weather conditions.   FSA pays up to 60% of the difference.  
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For some background information, the FSA applies a revenue formula for each crop and the applied value is the national average market price over 12 months.  The grower receives the payout approximately thirteen months after harvest.  The stimulus package changed the guarantee to 70% and the crop formulas were also changed.  

In addition, people who earn over $500,000 per year in non-farm income, aren’t eligible for this program.


Mr. Yasui also handed out and discussed a two-page document explaining the Secretarial Disaster Declaration process.  At the end of an event, the CAC has 60 days to complete the grower survey and submit it to the state OES.  The state OES reviews the county request and sends their own letter of support to the USDA requesting assistance within 90 days.  The USDA contacts the FSA national office to make a damage assessment report.  If the USDA approves the request, the USDA sends an approval letter to the county.  There has to be at least one crop countywide that has at least a 30% loss to trigger a Secretarial Disaster.  It is uncertain that portions of a county can qualify for a Secretarial Disaster while other areas not.  Each Secretarial Disaster requires a separate request.  For example, in a month where a drought occurred followed by excessive rain, both severe weather events would require separate requests.  The rainy season officially ends at the beginning of July.  To avoid situations where adjoining counties have varying degrees of drought damage, the FSA will be assessing it on a statewide basis to come up with a consensus region by region.
Respectfully submitted,

Steve Hajik, Secretary
