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FINANCE COMMITTEE 
MINUTES
Wednesday, November 8 2006

8:00 – 9:00 a.m.

Holiday Inn Capitol Plaza

300 J Street 

Sacramento, CA

COMMITTEE MEMBERS:

Officers:




Directors:





Jerry Prieto, Chair



Steve Hajik


Dave Bengston (alt)
Ed Williams (CDFA)



Gary Caseri


Bill Stephans (alt)
Jim Shattuck (DPR)



Greg Van Wassenhove
Dave Whitmer (alt)

Ed Meyer, Secretary



Gary Kunkel


Dennis Gudgel (alt)
Earl McPhail


Bob Lilley (alt)


I. Call to Order

II. Approval of Minutes 

M/S/C to approve the Interim Meeting Minutes of August 3, 2006

III. Old Business

a. Discussion Item: Audit Committee Recommendations – Mary Pfeiffer

The Audit Committee Minutes/Report (Finance Attachment 1) was distributed and discussed. Some of the major points from the report:

· The Association’s past practice of listing transfers from designated funds as revenue in the budget was incorrect. These funds had already been received by the Association and were previously designated as revenue. The Audit Committee worked with the Executive Secretary to create a new category in the budget display that showed transfers in and out of designated funds.
· To address an accounting of Safeway Fund interest, the committee recommended the transfer of $110.36 in interest be transferred from CACASA’s “general fund” to the Safeway Fund balance.

· The Audit Committee requested that the Finance Committee provide direction to the Secretary/Treasurer on the appropriate course to take as bonds mature.

· The FY 2005/2006 Budget display was modified to better illustrate revenue and expenditures. These modifications will also be made by amending the FY 2006/2007 Budget.

· The Committee recommended hiring an outside auditor given the significant assets of the Association.

i. M/S/C to recommend to the Board of Directors that we seek options for professional oversight sources for review of the Association’s financial accounting.

As part of the Audit Committee Report Ed Meyer went over the FY 2005/2006 Final Budget and explained the modifications that were made in the display. The Budget originally showed net expenditures for the conferences. Modifications were made to show fund transfers and to better illustrate expenses/revenues for events. (Finance Attachment 2)
A handout was also provided that showed CACASA Special Fund Balances as of the end of FY 2005/2006. (Finance Attachment 3) 
IV. New Business

a. Issues Related to SB 90 Claims – Jerry Campbell

A document regarding SB 90 State Mandate Claims was distributed and discussed by Jerry Campbell. (Finance Attachment 4) The document gave background on the SB 90 claims and reviewed the current situation. The claims are currently being paid out of DPR’s funds, not State General Funds. When an audit disallows a claim, the funds returned by the County go back to the State, not DPR. In the past there have been some substantial amounts disallowed. With changes in how DPR has to pay for the SB 90 claim and with changes in Pesticide Mill funding to counties, the State Controller’s Office will be asked by DPR to audit all State Mandate claims. 
It’s recognized that the claims are not necessarily being generated by the County Ag Departments. Jerry requested that a committee be put together to review whether the SB 90 issues have been resolved with the new Mill funding mechanism for the Counties. The hope is to be able to provide an Association position document that could be provided to Counties that apply for SB 90 claims. Jerry Prieto agreed to form a committee to work with Jerry Campbell.

b. 2006/2007 CACASA Budget Amendment – Ed Meyer

An amended FY 2006/2007 budget was presented. The new budget incorporates the Fund Transfer designations, added the Executive Director position into the budget and changed the budget to more correctly indicate revenues and expenditures for conferences. (Finance Attachment 5)
M/S/C to Recommend the Board of Directors approve the FY 2006/2007 budget as amended.
c. Sacramento Valley Referrals– Jerry Howard
Background – The audit training that CDFA gave was well received by the attendees. If the source of funding CDFA contracts or grants was from the Federal government, then the funding must be able to be traced so that counties can report the source to their auditors.

Action Item –M/S/C to recommend to the Board of Directors that CACASA requests CDFA to identify any and all sources of federal funds included in any of our standard state agreements, and information on where restrictions on the use of those funds can be located, along with any specific reporting requirements or parameters on the use of those funds.

Background – The Sac Valley held a lengthy discussion regarding payments from our CDFA contracts.  There were delays in payments from various contracts.  We discussed the fact that if we get the invoices in on time, CDFA should pay us on time, especially since many county auditors require reports regarding outstanding revenue.

Action Item – M/S/C to recommend that the President of the Association write a letter to Secretary Kawamura, asking the Secretary to assure that all of our CDFA contracts are processed and paid in a timely manner.  
VI
Additional Agenda Items 

a. None
Respectfully Submitted,
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Executive Secretary
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